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Disclaimer Clause :

This document is for information and illustrative purposes only. It is not,
and should not be regarded as “investment advice” or as a
“recommendation” regarding a course of action, including without
limitation as those terms are used in any applicable law or regulation. No
part of this document may be reproduced in any manner, in whole or in
part, without the written permission of Promise Technology except for

your internal use.

WWW.promise.com
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STATUS OF OPERATION




Company Profile PROMISE

* PROMISE Technology, Inc. + stock symbol :
3057 was founded in San Jose, USA, Dec.,
1988.

* More than 300 employees and 40 % of them
are R&D staffs globally. Our business
territories across US, Europe, Japan, China,
APAC and MENA.

* Promise has earned a reputation for
developing innovative storage solutions for
vertical markets which deliver practical
answers to the business.

* This passion for innovation has kept us at the
forefront of the storage industry and led us to
form strategic alliances with leading storage-
related companies worldwide.
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Financial Result PROMISE

Income Statement, 2019 vs. 2018 Jan. ~ Sep.

2019 2018
Income Statement .

(Unit:NTSM) Q1 Q2 Q3 | Jan~Sep Q1 Q2 Q3 Jan~Sep variance
Net Sales 293 301 280 874 449 498 490 1,437 (562)
Gross Margin 81 112 89 283 151 165 148 464 (181)
% 28% 37% 32% 32% 34% 33% 30% 32% .04ppt
Total Operating Expenses 164 168 159 492 204 196 164 564 (72)
% 56% 56% 57% 56% 45% 39% 33% 39% 17.00ppt
Income from Operations (83) (56) (72) (210) (53) 91 (16) 22 (232)
Net Income (85)|  (60) (81) (227) (57) 69 (21) (9) (218)
% -29%| -20%| -29% -26%| -13% 14% -4% -1% -25.33ppt
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Challenge and Opportunity in 2019
-
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1. Uncertainty of US-China Trade War

2. Compliance with ODM/OEM Customer Launch Schedule
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Opportunity 1 : In depth -
Technology Advancement

1.

Make our product functions deeper to meet the
special needs of our existing OEM customer.

. Expedite the product development process, also

integrate the application at early stage to better
fit into customer user scenario.

Opportunity 2 : In Width -
Business Expansion

1.

In addition to the expansion of ecosystem in
Surveillance segment for cross-selling, we
engaged with key players in other segments step-
by-step

. Reorganization and alignment of global sales

coverage for synergy and efficiency




In Depth: Recognition from OEM Customer

Pegasus R4l
RAID Storage MPX Module for Mac Pro

Pegasus J2i
Intemal Storage Enclosure for Mac Pro IS T8
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Tecumotoey

Pegasus
Pegasus R4i/J2i Gz

+ Developed by Promise for Apple

* Fine-tuned for Mac Pro & macOS Catalina
» Legendary PROMISE Engineering,
Quality & Support

Custom-Designed for the Mac Pro
THE POWER OF PROMISE PEGASUS STORAGE, NOW INSIDE THE MAC PRO

Internal iumpo Options for Mac Pro - PROMISE Pegasus Ral RAID Storage MPX Module and Pegasus J21

o convenlently store and speedily access upto 3278 of data over Intemal buses.

+ Blegant and rugged chassis designed uniquely 1 fit into Mac Pros MPX siots
+ Plug & Play with buik in driver in mac0S

i with 8TB 7200rpm SATA HOD

+ Best-in-class Peg apactty,
performance with up 10 630 MBS in RAIDS

9 y ! =

Custom 2 Bay enclosure and cable assembly

P o
+ Bayand kit for optional additional 3.5 SATA HOD (¥ be installed by end-suer)

Tachnical Spadifications

ni

Pegasus RAI Peg
STB raw (35 shipped)

Full helght MOX Module for Max: Pro 2-8ay Internal Starage Enclosure for Maxc Pro

T aw

MPX connector £r Mac fro SATAS WIth CUstonm power and data Cabie 1o Mac 1o
One SATA 7200 | 8T8 HOO, preformatied HES+
orterstin Sour own 3 8 SATA HOO

Preconqured RAIOS
Supports RAID levels 0, 1, 5,6, 10,9800 WA

337164 80 M (133 X6.5 %32 Inch) 155% 121 X 99 mm (6x 48X 39 Wnch)
096kg/ 211 (With 1 HOD)

3-Yew harctware warranty, gobal uppoet

4249 /92 1b (Wth 4 HOD®)

3-Year hardware wamanty. giobai support

o, ves,

© 20PROMISE Tecanology. Inc.
adermar of FROMEE Tachmatol

Fot e

oMcs orthe corpar s heaay

o,
PN 6130000000003 2011204 i pramise com
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Accessories Browse all v

New

Promise Pegasus R4i
32TB RAID MPX
Module for Mac Pro

$2,299.95

Add to Bag <

Pckup: Ships:
ck availasility

) Nead some help? Contact us

Accessories

Browse at -

Promise Pegasus J2i
8TB Internal Storage
Enclosure for Mac Pro
$399.95

) Need some help? Contact us.
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In Depth: Recognition from World-Class Customer (CERN JD PROMISE




In Width: Expansion of Ecosystem PROMISE
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@ milestone WheretoBuy | AboutUs | Emdjobs | () | @ ENGUSH L LoGin

SOLUTIONS COMMUNITY SUPPORT EVENTS NEWS

Vess A3340s-SBP/Vess
A3340d-SBP

A new architecture for hardware and infrastructure
platforms specific to the middle market.

Provided by

0 milestone

The industry-leading combination of Promise Vess Series for Milestone
innovative video technology accelerates faster decision making by giving
partners and clients the ability to rapidly deployment and achieve faster
time-to-value across solutions, while significantly reducing TCO.

GET IN TOUCH

+  Milestone Verified & Upto 1000
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BOSCH

Invented for life Bosch Security and Safety Systems Global
Products Services Industries Product Catalog Partners News Support  Where to buy aQ
Privacy Masking KiwiSecurity
Radar Solution Navtech Radar
Storage Solution EMC
StarWind
Netapp
Capsule
Quantum

Rasilient
Hewlett Packard Enterprise
Hewlett Packard Enterprise and SUSE

Solution Overview of third party storage integrated with BVMS

Integrate ching .
PSIM Solution Proximex
Gallagher
Face Recognitifn
Automaticflicense Plate Recognition (ALPR) "
wonitgf walls Barca
ater and Asset Security OPTEX
wacy Masking KiwiSecurity

Radar Solution ch Ragar

Storage Solution




In Width: Expansion of Ecosystem

Computers & Storage
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Adobe Adobe Video & Audio Partner Finder ABOUT  CONTACTUS

Back to partner search

Redefining Storage Possibilities

Promise Technology

Primary Business Categories:
Company Overview . NAS. SAN Lo
Promise Technology is a recognized global leader with 30 years of experience in the Regions Served

storage industry. Promise creates innovative solutions tailored to the unique needs of the
loT, Cloud, IT, Rich Media and Surveillance markets. From personal cloud appliances, to
scalable enterprise IT Infrastructure, blazingly fast post-production tools, video security
solutions and hyperconverged systems, Promise adapts its products to meet the real-world
challenges customers face every day. Promise’s highly experienced sales and engineering
teams are strategically located throughout the Americas, EMEA, and JAPAC regions to

. > 5 Target Customers:
provide unparalleled services and support to its customers around the globe.
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Home | Resources | Compatibility Guides | Detail

VMware Compatibility Gu

Model Details

Model - Vess R3K Series
Manufacturer: Promise Technology, Inc.
Array Type: FC
Product Id: Vess R3K Series

Home /' Resources ' Compalibility (ides ' Detail

VMware Cémpatibility Guide

Vendor Id: Promise Technology, Inc.

(Storage Virtual Ne
Appliance):

Model : Vess R3K Series Notes: Model Release Details ®
Promise Technology, | For furthe| ontact the
Manuiacturer. Fromiss Technoegy, Ine. storage vg VMware Product Name: Attention: Storage pariner,
Array Type: FC ESXiBFU3 ¥ desired, contact the storagy
Product Id; Vess R3K Series
Firmware Version Test Configuration  Device Driy

Promise Technology. Inc.
No

Vendor Id:

(Storage Virtual
Appliance).

16G FC Switch qinativefc 2§

13.03.0000.07

rsg feed

Model Release Details

0

—
VMware Proguct Name: Attention: Storage partners using ESX 4.0°orlate 0 d _RRTOr patt o 5o oF Cens
ESXIBTUZ ¥ desired, contact the storage array manufacturer for recommendation and instruction to set VMW_PSP_RR appropriately

Finmware Version Test Configuration Device Driver MPF Plugin SATF Flugin FSP Plugin Features
+ 13.03.0000.07 186G FC Switch ginativefc 2.1.30.0-11 NMP VMW_SATP_ALUA VMW_PSP_RR View
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STORAGE MARKET DYNAMICS AND
OPPORTUNITIES




IDC Storage Market Forecast 2019 - 2023

2018-2023 Value ($B) with Growth (%)

Total:
80 75.4 - 20

T
-
()]

T O V!

- 6
- 4
2
- 0
2018 2019 2020 2021 2022 2023
m— Fxternal = |ntermal s Other =—Total growth (25}
Selected Segment Growth Rate Total Market

A External CAGR 1.1% CAGR

A Internal CAGR 8.5% 5 2%
A Other CAGR 8.9% )

Source: IDC, 2019; ‘Worldwide and U.S. Enterprise Storage Systems Forecast, 2019-2023’
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IDC estimates that growth in nearly every
industry will be driven by digitally
enhanced offerings, operations, and
relationships as well as the ongoing
adoption of 3rd Platform technologies.
Large amounts of data creation,
collection, processing, analysis, and
retention remain a key underpinning of
the digitally transformed world and, as a
result, storage and compute demand will
remain in place. That said, encroachment
from ecosystem and platform-based
competition will pressure storage
vendors as attention must be
increasingly dedicated to partnerships,
not solely clients.
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2018~

- 2014 2015 2016 2017 2018 2019 2021 HH 2023
CAGR (%)
1.1

26.5 25.9 24.6 24.9 28.8 28.4 28.5 29.1 29.8 30.3
15.2 15.3 14.6 14.5 16.6 17.2 18.5 20.4 225 25.0 8.5
m 4.0 5.4 6.4 9.7 13.0 14.5 15.1 16.5 18.7 20.0 8.9
45.7 46.7 45.6 49.1 58.4 60.1 62.1 66.0 71.1 75.4 5.2

Source: IDC, 2019

* External enterprise storage systems will account for $30.3 billion by 2023, remaining the largest
segment of the market. Overall, combined, the ESS market will reach $75.4 billion in 2023,
growing at a 5.2% CAGR for the next five years.

* Hybrid cloud/multi-cloud IT strategies, intelligent edge, and artificial intelligence (Al)/machine
learning have been, and will remain, key areas of investment in the coming years, both for end
users and vendors serving the market. Given the reliance on data transmission, dissemination,
and/or computation for these focus areas, high performing, flexible, and intelligent storage
solutions will remain a top investment priority for vendors serving the space.

Source: IDC, 2019; ‘Worldwide and U.S. Enterprise Storage Systems Forecast, 2019-2023’
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2020 PRIORITY AND FOCUS




Strategy : Product — Bunt and Run PROMISE

* Based on the market trend and
customer needs to set goal of
product development with our
competency and resources for
2020

* Keeping focus on Al, Cloud and
Big Data in the next 3 to 5 years,
and promote the products with
the most ROl in a short time
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* We possess success experiences
among different regions. We will
utilize the ‘best practice’ across
regions to earn more business
opportunities in vertical segments

» Digital Transformation together with
associating product development,
application platform and channel
network will be the foundation of
growth foreseeing 2020




Strategy III : Client —Insight into Market Trends JBALTIVIEY:
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* To achieve cross-selling and
enhance visibility among
different industries by leveraging
the collaboration with strategic
partners

* Some of the OEM/ODM projects
has been working through this

year, and hopefully to deliver the
results by 2020
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Acceleration of Growth

Keep Faith. Aim High. Move Fast.

Break Even

Cash Flow Balance



Thanks for Your Time!Any
Question?



